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OATH OR AFFIRMATION

.'swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of .

* . , as

of

|
, 20 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer; except as follows:

See Attached Oath or Affirmation
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Statement of Financial Condition. -
Statement of Income (Loss).

Statement of Cash Flows.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.
Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Reguirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of 'Net Capital Under Rule 15¢3-1 and
the Computatlon for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconmhatlon between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation. ‘

An Qath or Affirmation.

A copy of the SIPC Supplemental Report.
A report'describing any material inadequacies found to emst or found to have existed since the date of the
previous audit.

Independent auditor's report on internal control.
Schedule of segregation requirement and funds in segregation for customers trading on U.S. Commodlty
Exchanges. _

Computation of CFTC Minimum Net Capital Requirement.
Statement of secured amounts and funds held in separate accounts for foreign futures and foreign option
customers pursuant to Commission 30.7.




HARBORVIEW

An Tnstinet Group Company

March 20, 2007

State of New York }
} SS:
County of New York }

OATH OR AFFIRMATION

We, the undersigned officers of Harborview, LLC (“Company”), {affirm that, to the best of our
knowledge and belief, the accompanying statements and supplementary schedules as of
December 31, 2006 and for the year ending December 31, 2006 are true and correct. We further
affirm that neither the Company, nor any member, principal lofficer nor director has any
proprietary interest in any account ¢lassified solely as that of a customer.

In addition, as members or allied members of the New York Stock Exchange, Inc., affirm that the
attached financial statements and supplementary schedules as of December 31, 2006 and for the
year ending December 31, 2006 will be made available to all members and/or allied members
whose signatures do not appear below. l

y N A%

Adam G. Heckendorn Ania Perez;
President Chief Financial Officer
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- . NO. 01RAG146077
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Harpowview, LLC, & Times Souass, New Yous, NY 10036, Tew: +1 212 3109500 Minsex NYSE/NASIY/SIPC '




STATEMENT OF FINANCIAL CONDITION. |
Harborview, LLC ‘ '
(A wholly owned subsidiary of Instinet, LLC)

December 31, 2006 ‘

With Report of Independent Registered Public Accounting Firm
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i” ERNST& YOUNG & Ernst & Young LLp & Phone: (212) 773-3000

5 Times Square www.ey.com
New York, New York 10036-6530

| 4
. Report of [ndependént Registered Public Accounting Firm

To Board df Directors and Member of
Harborvi'ew, LLC

We have audlted the accompanying statement of financial condltlon of Harborview, LLC (the
“Company’’} as of December 31, 2006. This statement of ﬁnanma] conditton is the responsibility
of the Company's management. Our responsibility is to express hn opinion on this statement of
financial condition based on our audit: _

i | :
We conducted our audit in accordance with auditing standards generally accepted in the United

States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of ﬁnan(:lal condition is free of material misstatement. We were not
engaged to perform an audit of the Company's internal control ové:r financial reporting. Qur audit
included consideration of internal control over financial repomng as a basis for desugnmg audit
procedures’ that are appropriate in the circumstances, but not for the purpose of expressing an
opinton on the effectiveness of the Company's internal cor':trol over financial reporting.
Accordmgly, we express no such opinion. An audit also mc]uc!ies examimng, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition,
assessing the accounting principles used and significant estlmates made by management, and
evaluating the overall statement of ﬁnanc1al condition presentatlon We believe that our audit
provides a reasonab]e basis for our oplmon

In our opmlon the statement of finanmal condition referred to above presents fairly, in all
material respects the financial position of Harborview, LLC at December 31, 2006,
conformnty with accounting principles generally accepted in the United States.

‘ M f : L

March 21, 2007

: A Member Practice of Ernst & Young Globai




Harborview, LLC
(A wholly owned subsidiary of Instinet! LLC)

Statement of Financial Condition

December 31, 2006
Assets
Cash and cash equivalents ‘ b 3,738,582
Receivable from broker-dealer © 32,066
Deferred tax asset 5 - 216,875
Receivable from affiliates - 141,672
Other assets ‘ 128,872
Total assets ' $ 4,258,067 -
Liabilities and Member’s Equity .
Payable to affiliates ‘ ' $ ' 123,808
Payable to broker-dealers and clearing orgamzatlons 13, 840
Accrued compensation 213,702
Accrued expenses and other liabilities .3 12,407
Total liabilities : " 665,757
Total member's equity : 3,592,310
Total liabilities and member’s equity $ 4,258,067

!

1
t

See accompanying notes.

| i




Harborview, LLC
(A wholly owned subsidiary of Instinet] LLC)

Notes to the Statement of Financial Condition

December 31, 2006

1 N
1. Nature i)f Business

Harborvnew LLC (the “Company” or “Harborview™), a DeIaware limited liability company, is a

registered broker-dealer in securities under the Securities Exchange Act of 1934 and is a member.

of the New York Stock Exchange (“NYSE”) and the National Assomatmn of Secunties Dealers,
Inc. (“NASD”). Instinet, LLC (“ILLC") is a wholly owned subsxdlary of 'Instinet Holdings
Incorporated (“IHI), which is ultlmately majority owned by Silver Lake Partners II L.P.
(“SLP”). Harborview is a single- member limited liability company (“LLC”), with ILLC as the
sole member.

Subsequent to the balance sheet date on February. 1, 2007, the parent company of IHI, Instinet
Incorporated (“II””) was acquired by NHI AchISltlon I—Ioldmgs| Inc., whichi is a wholly-owned
SUbSldlaI'y of Nomura Holdings, Inc. (“Nomura™). :

Harborview provides floor brokerage services primarily to affiliated companies. Harborview

clears its securities transactions on a fully disclosed basis through ILLC.
2. Significant Accounting Policies
Accounting Estimates

The preparation of the Company’s statement of financial |condition ‘in conformity with
accounting principles generally accepted in the United States|requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
dlsclosures of contingent assets and liabilities at the date of the' :statement of financial condition
and the reported amounts of revenues and expenses during the reporting period. Management
believes that the estimates utilized in the preparation of the statement of financial condition are
prudent and reasonable. Actual results could differ from those estimates.

Cash and Cash Equivalents

The Company considers all highly liquid investments with orlgmal maturities of three months or
less to be cash equivalents. At December 31, 2006, cash equavalents included a $3,685,623
mvestment in a money market deposit account held at a major U S. financial institution.




. United States markets.

Harborview, LLC
! (A wholly owned subsidiary of Instinet] LLC)

Notes to the Statement of Financial Condition (continued)

‘- December 31, 2006

2. Significént Accounting Policies (continued)
Receivablé from and Payable to Broker-Dealers and Clearing Organizations

Receivable from broker-dealer represents commissions due from customers. Payable to broker-
dealer and clearing organization represents amounts due to NYSE specialists firms for execution
related costs.

3. Related;Party Transactions

The COmpany has entered into brokerage services agreements w1th ILLC. The Company also
provides floor brokerage services to IHI’s international subsidiaries for their clients’ trading in

Instinet Group LLC (“IGLLC”) is a wholly owned subsidiary. of [HI that provides varicus
services, including facilities and data processing related services! to the Company. No charge is
allocated to the Company. for these services.

Substantially, all employees of the Company. participate in a- delﬁned contribution penston plan
sponsored 'by THI. The IHI Retirement Plan (“401(k) Plan”) was established under Section
401(k) of the Internal Revenue Code. Eligible employees can|contribute up to 50% of their
annual base salary to the 401(k) Plan. 1HI matched a dlscretlonary amount of the employees’ pre-
tax contributions. To be eligible for the contribution, employees need to-be an active employee
as of December 31, 2006 with at least'3 months of service.

4. Commitments and Contingencies

! .
From time. to time, the Company may be involved in various legal and regulatory proceedings

arising in the ordinary course of business. The Company is also subject to periodic regulatory
audits, inspections and investigations. While any. litigation contams an element of uncertainty,
management believes, after consultation with counsel, that the outcomes of such proceedings or
claims are unhkely to have a material adverse effect on the Company

FASB Int'erpretation No. 45, “Guarantor's Accounting and Disclosure Requirements for
Guarantees, Including Indirect Guarantees of Indebtedness to Others requires the disclosure of
representations and warranties into, which the Company enters that may provide general
indemnification to others. In the normal course of business the |Company may enter into other
legal contracts that contain a variety of these representations :f_md| warranties that provide general
indemnification. The Company’s maximum exposure under these arrangements is unknown, as.

4




; Harborview, LLC
‘ (A wholly owned subsidiary of Instinet] LLC)

. Notes to the Statement of Financial Condition (continued)

. December 31, 2006

4. Commitments and Contingencies (continued)

this would involve futures claims that may be against the Company that have not yet occurred.
However, . based on the Company’s experience, the Company does not expect these
indemnifications will have a material adverse effect on the Company s statements of operations,
financial condition or cash flows.

5. Income Taxes

For tax purposes, the Company 1s disregarded as an entity separate from its single member,
ILLC, pursuant to U.S. Income Tax Regulations Sec. 301.770143(b)(1)(ii). ILLC is disregarded
as an entity separate from its single member, IHI.  Therefore, the Company records taxes on a
separate company basis as if it were a division of IHI. The Company, together with [HI and
certain other subsidiaries in the United States, is included in a ¢onsolidated Federal income tax
return, and consolidated or combined'state and local income tax r'etums.

The Company pays or recovers from IHI the taxes it has recorded, which are calculated on a
separate company basis under a tax sharing agreement with IHI The current tax benefit of
$(119,132) is included in receivable from affiliates in the statement of financial condition at
December 31, 2006. The Company records deferred tax asséts 'and liabilities for the difference
between the tax basis of assets and liabilities and the amounts frecorded for financial reporting
purposes, using current tax rates.

The deferred tax asset related to temporary differences as of{December 31, 2006 is detailed
below: . i

Accruals and allowances $ 216,875
Total deferred tax assets $ 216,875

The Company determined that no valuation allowance against the deferred tax asset, net, as of
December 31, 2006 was necessary as management believes that it is more likely than not that the
deferred tax asset will be realized. !
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, Harborview, LLC
3 (A wholly owned subsidiary of Instinet] LLC)

: : : s i
Notes to the Statement of Financial Condition (continued)

' December 31, 2006

1
i
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5. Income ;Taxes (continued)

In June 2006 the FASB issued FIN 48, “Accounting for Uncertalnty in Income Taxes - an
1nterpretatnon of the Statement of Financial Accounting Standards 109" (“FIN 48”), which
prescribes a recognition threshold and measurement attribute for financial statement recognition
and measurement of a tax position. F IN 48 is effective for years commencing after December 15,
2006. The Company is continuing to evaluate the impact of FIN 48 on its consolidated financial
statements. However, the Company does not expect FIN 48 to have a material effect on its
consolidated financial statements. I

1
1 t

6. Fair Value of Financial Instruments
|

Statement ;of Financial Accountmngtandards No. 107, “Dlsclosures about Fair Value of

Financial Instruments,” requires thé disclosure of the fa1r value of financial instruments,

including assets and liabilities recognized on the statement of ﬁnanc1al condition.

l !
Management estimates that the aggregate fair value of all ﬁnan01al instruments recognized on the
statement Iof financial condition approxunates their carrylr}g value. As such, financial
instruments have been adjusted to reﬂect their estimated fair value or are short term in nature and
bear interest at current market rates and, accordingly are carried at amounts approximating fair

value. |

| g
7. Regulatory Requirements ' ,

The Company is a registered broker-dealer and, accordingly, i 1s subject to the SEC’s Uniform Net
Capital Rule (“Rule 15¢3-17) under the Securities and Exchange jAct of 1934, which requires the
ma1ntenance of minimum net capital., The Company has elected to use the alternative net capital
method, perrnltted by Rule 15¢3-1, which requires that the. Company maintain minimum net
capital equal to the greater of $250 000 or 2% of aggregate deblt items arising from customer
transactlons
At December 31, 2006, the Company had net capital of $2, 987 680, which was $2,737,680 in
excess of its requxred net capital of $250,000. :

| .
Advances to affiliates, dividend payments, and other equity W1thdrawals are subject to certain
notification and other provisions of the SEC Uniform Net Capltal Rule and other regulatory
bodies. , ;

1
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Harborv1ew LLC :

i
i : December 31, 2006
: .

7. Regulat'ory Requirements (contin'ued) ]

| H

(A wholly owned subsidiary of Insnnet, LLC)

Notes to the Statement of Financial Condition (continued)

Under the clearmg arrangement w1th the clearing broker, the Company is required to maintain
certain mlnlmum levels of net cap1tal and comply with other ﬁnanmal ratio requirements. At
December 31 2006, the Company was in compliance with all such requirements.

i

The Company claims exemption from the provision of Rule
Exchange Commission under subparagraph (k)(2)(i1). - All ¢eus
through another broker-dealer on a fully disclosed basis. /

t ¢

The Company clears all of its securities transactions through I

15¢3-3 of the Securities and
tomer transactions are cleared

LLC Pursuant to the clearing
agreement, ILLC has the right to charge the Company forl

all losses that arise from a

counterparty s failure to fulfill its contractual obligations ah no maximum amount has been
stipulated. | For the year ended December 31, 2006, the Company has not been charged with a

loss as a result of a counterparty’s failure. ;
i \ ‘
|

END




